Nishith DesaiAssociates

LEGAL AND TAX COUNSELING WORLDWIDE

MUMBAI SILICON VALLEY BANGALORE SINGAPORE

Debt Funding in India Series

MUMBAI BKC NEW DELHI MUNICH NEW YORK

November 02, 2020

INTRODUCTION

While debt funding has always been preferred for investors, the Covid-19 pandemic’s impact on business and
valuations has resulted in debt becoming, in some cases, the only viable mode for investment for investors. As
globally, debt funding provides investors downside protection, assured returns and security interest against the sums
advanced.

Over the last few years, structured debt is becoming more and more popular, which provides investors downside
protection, with equity ‘kickers’ to provide them equity upside as well. Venture debt investments, tracking stocks or
market linked debentures, non-convertible debentures with varying redemption premia are some of the newer modes
of funding which have emerged, in light of changing needs of the investors and borrowers alike. Currently to assuage
valuation mismatches between the investors and the investee, debt funding has again come to the fray.

Debtinvestmentinto India requires a host of aspects to be considered. These include the potential options or routes
for funding into India, the tax considerations for investment under the various options, security creation and exchange
control norms.

In this series, the ‘Debt Funding in India’ (“Series”), we would be covering various of these aspects.

In this first part of the Series, we briefly look at the various routes available for global investors for debt investments
into India which can be accessed here. We will deal with each of these routes and more in subsequent pieces in this
series.

Debt Funding Team

DISCLAIMER

The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of
preparation. The Hotline is intended as a news update and

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
Nishith Desai Associates neither assumes nor accepts any name. Since India has no anti-spamming law, we refer to the US
responsibility for any loss arising to any person acting or directive, which states that a mail cannot be considered Spam if it
refraining from acting as a result of any material contained in this  contains the sender's contact information, which this mail does. In
Hotline. It is recommended that professional advice be taken case this mail doesn't concemn you, please unsubscribe from mailing
based on the specific facts and circumstances. This Hotline does list.

not substitute the need to refer to the original pronouncements.

Research Papers

Compendium of Research Papers

January 11, 2025

FAQs on Setting Up of Offices in
India
December 13, 2024

FAQs on Downstream Investment
December 13, 2024

Research Articles

INDIA 2025: The Emerging
Powerhouse for Private Equity and
M&A Deals

January 15, 2025

Key changes to Model Concession
Agreements in the Road Sector
January 03, 2025

The Revolution Realized: Bitcoin's
Triumph
December 05, 2024

Audio '

Securities Market Regulator’s
Continued Quest Against
“Unfiltered” Financial Advice
December 18, 2024

Digital Lending - Part 1 - What's New
with NBFC P2Ps
November 19, 2024

Renewable Roadmap: Budget 2024
and Beyond - Part |
August 26, 2024

NDA Connect

Connect with us at events,
conferences and seminars.

NDA Hotline

Click here to view Hotline archives.

Video =«

“Investment return is not enough”
Nishith Desai with Nikunj Dalmia (ET
Now) at AI8 event in Riyadh

October 31, 2024

Analysing SEBI's Consultation Paper
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on Simplification of registration for
FPls
September 26, 2024

Scope of judicial interference and
inquiry in an application for
appointment of arbitrator under the
(Indian) Arbitration and Conciliation
Act, 1996

September 22, 2024


https://www.nishith.tv/videos/analysing-sebis-consultation-paper-on-simplification-of-registration-for-fpis-september-26-2024/
https://www.nishith.tv/videos/scope-of-judicial-interference-and-inquiry-in-an-application-for-appointment-of-arbitrator-under-the-indian-arbitration-and-conciliation-act-1996/
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