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it LEXOLOGY

Jack L. Warner, the media mogul, once jokingly told Albert Einstein that he had his own theory of relativity: "Never
hire a relative!" India’s insider trading laws mandate that insiders follow this theory. The SEBI (Prohibition of Insider
Trading) Regulations, 2015, make itillegal for insiders possessing unpublished price sensitive information (UPSI)
about their company to profit from trading in its securities, either directly or through their relatives. The belief behind
this rule is that benefiting a family member is akin to benefiting oneself. For this reason, the Securities and Exchange
Board of India (SEBI) deems certain close relatives of insiders as insiders themselves. Recently, SEBI has expanded
the list of relatives to cover a person’s spouse and both their parents, siblings (and their spouses), and children (and

their spouses).

Please click here for our detailed article.
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DISCLAIMER

The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of
preparation. The Hotline is intended as a news update and
Nishith Desai Associates neither assumes nor accepts any
responsibility for any loss arising to any person acting or
refraining from acting as a result of any material contained in this
Hotline. It is recommended that professional advice be taken
based on the specific facts and circumstances. This Hotline does
not substitute the need to refer to the original pronouncements.

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
name. Since India has no anti-spamming law, we refer to the US
directive, which states that a mail cannot be considered Spam if it
contains the sender's contact information, which this mail does. In
case this mail doesn't concemn you, please unsubscribe from mailing
list.
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